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From: Wayne Hedberg
To: Mary Ann Wright, Minerals
Date: Tue, Aug 31, 1999 5:07 PM
Subject: Phone call Documentation - Gene Webb, North Lily Mining Company

On August 31, 1999, (@4:30PM)Tom Munson and | received a telephone call from Mr. Gene Webb of
North Lily Mining Company. He said that he was sending us and DWQ (via fax) portions of a report (the
analytical data) from Compliance Technology dealing with the proposed bioreactor system for treating the
North Lily heap effluent (we subsequently received 18 pages of telefaxed analytical data sheets the same
afternoon).

He stated that he had been concerned that the report they had received from Compliance was incomplete.
it lacked any design information for the proposed bioreactor system for the site. He also stated he had
contracted with Tom Gast (an independent consultant) to look over the latest report information from
Compliance. He indicated he had been having a difficult time reaching Brent Waterman of Compliance
Technology and had left several phone messages. Mr Webb said that Compliance apparently is
downsizing and has very few staff left.

He said that he hoped to reach Compliance by tomorrow and find out where the balance of the report was.
He wants to have a conference call with us and DWQ later this week after he gets his questions resolved
by Compliance. He also stated he hoped to get the report to us this week if possible.

| informed Mr. Webb that the status of the mine site was not stable and that appropriate site maintenance
was not being performed. A recent inspection by our staff confirmed that there were several maintenance
related concerns that need to be addressed.

He said that they have a local watchman (Eiwin Ewell) that is being paid to watch and maintain the site. |
indicated that no one was present during our last visit to the site and that effluent was being recycled from
the process ponds back up onto the north section of the heap.

| asked him why the sprinkler lines pumping back the heap effluent were not being moved to different
parts of the heap. He stated that Mr. Ewell had told him that someone from the State (but couldn't recall
who) told him not to move the sprinkler system, but to leave it in one place.

| told him we had a concern with the gate being left wide open for direct public access to the heap and
process ponds. We also were concerned with the status of the solution conveyance ditches being
unmaintained. Mr. Webb stated he had been trying to get Blue Rock Excavating (Bill Riley, local
contractor) to get out to the site to correct some of these maintenance problems (he has had some
difficulty reaching him).

He also stated that he had directed Mr. Ewell to go out and purchase the additional supplies necessary to
repair and enhance the effectiveness of the current sprinkler system on the heap.

Mr. Webb said he would contact us again later this week.

A COPY OF THIS MEMO WILL BE COPIED TO THE FILE. M/023/007

CcC: Beth Wondimu, Dennis Frederick
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NORTH LILY MINING COMPANY

1800 Glenarm Place #210
Denver, Colorado, 80202

(303)-294-0427
(303)-293-2235

Beginning to send 19 pages (including cover sheet) if transwission is interrupted or of poor quality,
please uotify us immediately by calling 303-294-0427.

DATE: 30 August 1999
TO: D. Wayne Hedberg
Tom Munson
Division of Qil, Gas and Mining R
FAX: 801-359-3940
Beth Wondimu
Division of Water Quality
FAX: 801-538-6016
FROM: Gene Webb
Re: Ground Water Permit UGW 230001

Enclosed are the apalytical results of a sample of the North Lily heap drain down collected by
Compliance Technology as part of the design for a bioreactor system for closure of the facility.

If you have any questions please call me.

Reéa:ds,

Gene Webb
cc: Steve Flechner

This facsimile message and/or document is legally privileged and confidential informetion intended only for the usc of the individual.or cmtity named
above. ITthe reader of this message 15 not the imended recipicnt, you are hereby notified thal any dissemination, distribution or copying of this
telacopy is strictly prohibited. Ifyou have recrived this tclccopy in exror, pleasc immedintely notify us by telephone and return the original message
1o us at the address above via the United States Postal Service. Thank you.

nimefuxc
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